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      MARKETS IN BRIEF 

 Trade talks on track 

US Commerce Secretary Wilbur Ross met with Chinese Premier Li 

Keqiang Monday afternoon at a regional summit in Bangkok, a 

person familiar with the discussion said. The meeting came hours 

after Ross told a morning business forum that the US was “very far 

along” with “Phase One” of a trade deal with China. President 

Donald Trump on Sunday told reporters at the White House that a 

trade agreement, if one is completed, would be signed somewhere 

in the US. Commerce Secretary Wilbur Ross signals the US and China 

are on track to sign the first phase one of a trade deal. In an 

interview with Bloomberg on Sunday, Ross expressed optimism the 

US would conclude an initial agreement with China this month 

before working on additional phases.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1160 -0.06% 

GBP/$ 1.2931 -0.12% 

AUD /$ 0.6911 0.10% 

$/JPY 108.39 -0.18% 

$/CAD 1.3146 -0.03% 

Gold $ 1510.57 -0.25% 

WTI $ 56.16 -0.05% 

BRENT $ 61.69 0.02% 

AMERICA    

DOW JONES  27347.36 1.11% 

S&P 500 3066.91 0.97% 

NASDAQ 8386.40 1.13% 

EUROPE     

STXE 600  399.43 0.68% 

CAC 40 5761.89 0.56% 

DAX 12961.05 0.73% 

ASIA PACIFIC     

S&P/ASX 200 6686.87 0.27% 

NIKKEI 225 22850.77 -0.33% 

CSI 300 (China) 3978.12 0.65% 

MENA    

Saudi Arabia 7590.33 -1.99% 

Dubai 2763.55 -1.47% 

Qatar 10440.28 0.06% 

BONDS    

U.S. 10-year 1.7524 0.0421 

German Bund 10-yr -0.3610 0.0210 

AU 10-year 1.1770 0.0800 
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 Global markets started the week with optimism over U.S.-China 

trade talks, in addition to an upbeat U.S. jobs report released on 

Friday. 

 Asian shares jumped to more than 14-month highs. U.S. stocks hit 

all-time highs on Friday. Safe-haven assets traded under pressure, 

while U.S. Treasury yields rose. 

 Australian dollar firmed up before RBA’s policy decision tomorrow 

at 6:30 LT.  

 Euro steadied before the first speech of Lagarde as ECB Chief. 

She will be speaking at 21:30 LT. 

 South Africa’s rand lifted up after Moody’s kept country’s 

investment grade. 

 British pound remained near $1.30 level as the risk of a hard Brexit 

eased. Investors will be mainly focusing on BoE’s policy meeting, 

minutes, and inflation report on Friday. 

 Oil prices retreated with profit-taking after rising on Friday 

supported by trade talks optimism. 

 Gulf stock markets were mixed on Sunday. Saudi index fell sharply 

dragged down by financial and petro-chemical stocks. 

 



Chinese President Xi Jinping and Trump have been in continuous touch through "various means", China's Foreign 

Ministry said on Monday, when asked when and where the two leaders might meet to ink a trade deal. Trump on 

Friday suggested he could sign a long-awaited trade agreement with China in the farm state of Iowa. Trump said 

that negotiations about a "phase one" agreement were going well and he hoped to sign the deal with Xi at a US 

location when work on the agreement was completed.  

 Johnson apologizing 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 4.75 -12.84% 

SOLIDERE—B 4.75 -14.41% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 ... The two presidents in continuous touch 

UK Prime Minister Boris Johnson admitted he’s at least partly responsible for failing to deliver on his “do or die” pledge 

to deliver Brexit by Oct. 31 and apologized for not being able to get it done, as the country enters its third election-

campaign period in four years. Johnson has repeatedly blamed Parliament for stymieing his Brexit plan and said an 

election is the only way to break the deadlock. He’s accused Parliament of causing the delay after lawmakers 

refused to back his plan to rush his Brexit deal through with just three days of scrutiny. 

 Upbeat jobs report 

US hiring was unexpectedly resilient in October and prior months saw sharp upward revisions, validating the Fed’s 

signal of a pause from interest-rate cuts and indicating consumers will extend the record-long expansion despite 

weak business investment and trade tensions. Payrolls increased 128,000 after an upwardly revised 180,000 advance 

the prior month, exceeding estimates. That The jobless rate edged up to 3.6% from a half-century low, as black 

unemployment fell to a new record low of 5.4% Average hourly earnings climbed 3% from a year earlier. 

The euro was poised near major chart resistance against the dollar on Monday as investors waited to hear the first 

official speech from the new head of the European Central Bank later in the session. The euro started the week firm at 

$1.1160 as bulls looked to test the October peak of $1.1179 and the 200 day moving average at $1.1195.  

The US dollar had tried to rally on Friday after US payrolls beat expectations, but was undone by a soft manufacturing 

survey which left it looking heavy. Against a basket of currencies, the dollar was stuck at 97.260 .DXY having touched 

a 3-month low at 97.107 on Friday. It was now targeting the August trough of 97.033. The dollar fared a little better on 

the yen as safe havens fell from fashion, edging up to 108.39 from Friday's low around 107.87. A holiday in Tokyo 

made for thin trading. The US dollar has been under pressure since the Fed cut rates last Wednesday and left the 

door open to more if needed, while all but ruling out the risk of a tightening. 

 



The British pound remained well bid at $1.2931, after last month's rally from $1.2200, as investors wagered there was 

less risk of a hard Brexit now that an election campaign was underway. One of the few movers was the South African 

rand, which rose as investors were seemingly relieved that Moody’s had only downgraded the ratings outlook for the 

country’s debt on Friday and did not cut it to junk as some had feared. 

South Africa’s rand rose on Monday after the country clung to its last investment-grade credit rating. The rand gained 

1.4% to 14.8207 per dollar, the most in most than three weeks . That pared its loss since the end of June to 5.1%. 

Moody’s Investors Service on Friday held back from downgrading the government’s debt to junk, although it did 

lower the outlook to negative. This came even after the country released budget forecasts last week that showed its 

financial situation deteriorating rapidly. Moody’s kept the nation’s foreign- and local-currency readings at Baa3, one 

step above speculative grade. South Africa is already rated junk by S&P Global Ratings and Fitch Ratings, both of 

which shifted to non-investment grade in 2017. 

Equally, the main gainers last week were the Swedish and Norwegian currencies as interest rates in both countries are 

seen on hold or even rising in coming months. Central banks in Australia and the UK hold policy meetings this week 

and are expected to hold steady, though there is some speculation the Bank of England might drop its tightening 

bias. The new head of the European Central Bank (ECB) Christine Lagarde gives her first speech in the role later on 

Monday and markets assume she will stick with the easy policy script left by Mario Draghi. There are also at least 

seven Fed speakers set to speak this week. 

Gold prices were steady on Monday as the dollar eased on soft manufacturing survey, while signs of a US-China 

trade deal stoked risk appetite, capping gains for the safe-haven bullion. Spot gold was steady at $1,510.57 per 

ounce, after dipping 0.2% earlier in the session. 

Oil prices eased on Monday as traders took profit ahead of fresh European and US economic data, despite hopes for 

some resolution to the US-China trade row that has hurt global economic growth and crimped energy demand. 

Prices jumped about $2 a barrel on Friday after the world’s top two economies said they had made progress on 

trade talks while US officials said the deal could be signed this month. Brent crude futures were flat at $61.69 a barrel , 

while December US crude futures was at $56.16 a barrel, down 0.05%. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—12:00 Eurozone Final Manufacturing PMI 45.7 45.7 

EUR—12:30 Eurozone Sentix Investor Confidence -13.2 -16.8 

EUR—21:30 ECB President Lagarde speaks   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: RBA Policy Decision, French Gov. Budget Balance, Canada Trade Balance, US Trade Balance, US ISM Non-

Manufacturing PMI 

Wednesday: NZ Jobs Report, German Factory Orders, Eurozone Retail Sales, EIA Weekly Report 

Thursday: AU Trade Balance, German Industrial Production, UK Halifax HPI, EU Economic Forecasts, UK BoE Inflation Report and 

Policy Decision, US Initial Jobless Claims 

Friday: AU RBA Policy Statement, China Trade Balance, German Trade Balance, Canada Jobs Report, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.260 0.02% 1.13% 

EUR/$ 1.1160 -0.06% -2.69% 

GBP/$ 1.2931 -0.12% 1.39% 

AUD /$ 0.6911 0.10% -1.96% 

NZD/$ 0.6453 0.42% -3.94% 

$/JPY 108.39 -0.18% 1.21% 

$/CAD 1.3146 -0.03% 3.74% 

$/CHF 0.9877 -0.20% -0.57% 

$/SEK 9.5565 0.05% -7.36% 

$/NOK 9.0947 -0.13% -5.00% 

$/DKK 6.6951 -0.05% -2.75% 

$/TRY 5.6987 0.25% -7.17% 

EUR/GBP 0.8630 -0.01% 4.16% 

EUR/JPY 120.96 -0.12% 4.03% 

EUR/CHF 1.1022 -0.14% 2.12% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1510.57 -0.25% 17.78% 

Silver Spot  $/Oz 18.11 -0.11% 16.87% 

Platinum Spot  $/Oz 954.86 0.49% 20.01% 

Palladium Spot  $/Oz 1819.48 0.64% 44.20% 

COPPER $/lb 266.15 0.30% 0.57% 

WTI $/bbl 56.16 -0.05% 23.70% 

BRENT $/bbl 61.69 0.02% 14.68% 
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 EQUITIES & BONDS 

Euro zone bond yields crept up on Monday following upbeat noises from US-China trade talks and a slightly stronger 

tone to US economic data. World stock markets were firmer, denting demand for safe-haven bonds, after the US and 

China both said on Friday that they had made progress in talks aimed at defusing a protracted trade war. US officials 

said a deal could be signed this month. A bitter trade war and Brexit uncertainty have driven concern about a weak 

global growth outlook this year, sparking rate cuts from major central banks and driving borrowing costs down. 

Growing confidence that Britain can avoid a no-deal Brexit pushed up bond yields in October. Data on Friday 

showed US jobs growth slowed less than expected in October, lifting expectations that the US Fed will not be in a 

hurry to lower interest rates again.  

Asian shares surged on Monday, with a broad regional gauge hitting more than 14-week highs, as growing optimism 

over US-China trade talks and upbeat US job data boosted global investors’ appetite for riskier assets. MSCI’s 

broadest index of Asia-Pacific shares outside Japan  jumped 1.08%, touching its highest level since July 24, and on 

track for its biggest one-day gain since Oct. 11. In Asia, Hong Kong's Hang Seng rose 1.36%, and Seoul's Kospi added 

1.43%. In mainland China, blue chips were up 0.72%, and Australian shares were 0.27% higher. Markets in Japan were 

closed for a holiday. The US and China both said on Friday that they had made progress in talks aimed at defusing 

their protracted trade war, and US officials said a deal could be signed this month.  



 COMPANY NEWS HEADLINES 

 US oil company Kosmos Energy has made an oil discovery at its S-5 well offshore of Equatorial Guinea, hitting 39 

meters of net oil play, the Ministry of Mines and Hydrocarbons said on Sunday. 

 Axereal, France’s largest grain cooperative, said it had sealed its previously-announced acquisition of Cargill’s 

malt business, in a deal which would make Axereal’s Boortmalt unit the world’s leading company in terms of malt 

production.  

 The founder of China's smartphone maker Smartisan Technology has been barred from taking flights and high-

speed railway trains due to the company's failure to comply with court rulings from a contractual dispute, a local 

court document showed. 

 Delta Air Lines could pull out of a consortium looking to rescue Italy's Alitalia as it is unwilling to enter a possible 

bidding war with Lufthansa , newspaper Il Corriere della Sera reported on Sunday, citing two sources. 
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US stocks climbed on Friday as the S&P hit an intraday record for the fourth time this week after an upbeat US jobs 

report and data on Chinese manufacturing lessened concerns about slowing global growth. Job growth slowed less 

than forecast in October, as a drag from a strike at General Motors was made up for in other areas of the labor 

market, while job gains in the prior two months were stronger than previously thought. The strong jobs number helped 

overshadow a report that showed the manufacturing sector contracted for a third straight month. Along with the 

S&P’s new high, the Nasdaq topped its July intraday record after both indexes closed out October with their best 

monthly performance since June as quarterly earnings have come in stronger than anticipated and US-China trade 

rhetoric has appeared productive. Prior to the jobs report, sentiment was supported by data showing China 

manufacturing activity unexpectedly expanded in October, easing concerns about a slowdown in demand from 

the world’s second-largest economy as a result of US tariffs. Earlier, US Commerce Secretary Wilbur Ross said the 

“phase one” trade pact with China appeared in good shape. However, profit growth forecasts for the next four 

quarters have been revised lower, even as expectations for a decline in Q3 earnings have shrunk to 0.8% from 2.2% 

at the start of October. Oil major Exxon Mobil Corp rose 3.00% after it beat recently lowered Q3 profit expectations. 

The energy sector gained 2.29% as the best-performing S&P sector, and oil prices jumped on trade deal progress. 

Qorvo Inc jumped 20.23% after the Apple supplier announced a $1bn share buy-back plan and forecast Q3 revenue 

above expectations. But Pinterest Inc plunged 17.02% after the online scrapbook company missed quarterly revenue 

estimates. Arista Networks Inc slumped 24.23% after the cloud infrastructure supplier forecast current-quarter revenue 

much below Wall Street expectations. 

Gulf stock markets were mixed on Sunday. Saudi index fell sharply on Sunday, dragged down by financial and 

petrochemical stocks. Saudi Arabia’s state oil company kick-started its IPO on Sunday, announcing its intention to list 

on the domestic bourse as the kingdom seeks to diversify and create the world’s most valuable listed company.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27347.36 1.11% 17.23% 

S&P 500 3066.91 0.97% 22.34% 

NASDAQ 8386.40 1.13% 26.39% 

S&P/TSX 16594.07 0.67% 15.86% 

EUROPE LAST 1D YTD 

STXE 600  399.43 0.68% 18.30% 

FTSE 100 7302.42 0.75% 8.54% 

CAC 40 5761.89 0.56% 21.80% 

DAX 12961.05 0.73% 22.75% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6686.87 0.27% 18.43% 

NIKKEI 225 22850.77 -0.33% 14.17% 

TOPIX 1666.50 -0.03% 11.54% 

CSI 300 (China) 3978.12 0.65% 32.13% 

MENA LAST 1D YTD 

Saudi Arabia 7590.33 -1.99% -2.79% 

Abu Dhabi 5220.94 0.10% 3.94% 

Dubai 2763.55 -1.47% 6.84% 

Qatar 10440.28 0.06% -1.24% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7524 0.0421 -0.9318 

Germany -0.3610 0.0210 -0.6030 

U.K. 0.6920 0.0290 -0.5850 

Australia 1.1770 0.0800 -1.1410 

 TOP SELECTED NEWS 
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Aramco Launches IPO With Crown Prince’s Economic Vision at Stake 

(Bloomberg) Saudi Arabia is pulling out all the stops to ensure the success of Aramco’s initial public offering after 

Crown Prince Mohammed bin Salman finally decided to offer shares in the world’s largest oil producer. The kingdom 

cut taxes on the company for a third time, revealed incentives for investors not to sell and is considering boosting 

dividends further. Yet the Saudi government has already conceded the company probably isn’t worth the $2tn 

valuation Prince Mohammed has long advocated. More than three years after the IPO was first mooted, Aramco 

published a so-called intention to float on Sunday, the most dramatic change to the Saudi oil industry since the 

company was nationalized in the 1970s. The IPO is a cornerstone of Prince Mohammed’s Vision 2030 plan to make 

the Saudi economy ready for the post-oil era. 

McDonald’s fires CEO Easterbrook over employee relationship 

(Bloomberg) McDonald’s Corp. fired Chief Executive Officer Steve Easterbrook because he had a consensual 

relationship with an employee, losing the strategist who revived sales with all-day breakfast and led the company’s 

charge into delivery and online ordering. The burger chain’s board voted Friday to terminate Easterbrook, 52, after 
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investigating the relationship, which violated company policy, according to a statement Sunday. McDonald’s policy 

doesn’t allow the CEO to have a relationship with anyone in the company. Chris Kempczinski, who runs US 

operations, was promoted to president and CEO. “This was a mistake,” Easterbrook said of his actions in an email 

sent to employees Sunday. “Given the values of the company, I agree with the board that it is time for me to move 

on.” 

Buffett’s peak quarter brings new records on profit and cash 

(Bloomberg) Warren Buffett’s Q3 in many ways marked a new peak. To start, Berkshire Hathaway Inc.’s operating 

profit topped its best levels. That was lifted by record earnings from BNSF railroad, his biggest-ever acquisition. Gains 

on his stock bets pushed the conglomerate’s 2019 net income to a staggering $52bn, making Berkshire the most 

profitable public company in the world. And the legendary investor now has more cash than ever to play with: 

$128bn. Buffett, 89, has built the most valuable public company outside of the West Coast with major businesses in 

industries from energy and insurance to car dealerships and jewelry. Now he faces the rare issue where he can write 

a single check for $10bn and face questions on whether he’s being aggressive enough. 

Ryanair cuts growth plans as first MAX deliveries delayed to March 

(Reuters) Ryanair said on Monday it expects to take delivery of its first Boeing 737 MAX in March at the earliest, two 

months later than it last forecast, pushing its passenger growth for next year to its lowest level in years. The Irish low-

cost giant now expects to receive its first 737 MAX in March or April 2020 at the earliest, it said. In July it said it hoped 

to receive it in January. As a result Ryanair has cut the number of MAX planes it expects to be flying around the 

middle of next year to 20 from its July forecast of 30 and its original plan of 58. Ryanair now expects to fly 157mn 

passengers in the year to March 31 2021, down from its July forecast of 162mn, a growth rate of just 2.6% from its 

target of 153mn in its current financial year. Ryanair said its outlook for average fares for the remainder of the year 

was “cautious”. 

French company Axereal buys Cargill's malt business 

(Reuters) Axereal, France’s largest grain cooperative, said on Monday that it had agreed to buy Cargill’s malt 

business, in a deal which the French company said would make Axereal’s Boortmalt unit the world’s leading 

company in terms of malt production. Boortmalt will take over all of Cargill’s malt activities, featuring 16 malthouses in 

nine countries, nearly 600 employees, and with a total production capacity of 1.7mn tonnes. The financial terms of 

the deal were not disclosed. “This acquisition is a major step in our co-operative’s strategic plan: it allows us to 

diversify our sources of value, and it bolsters the group’s position in a growing sector,” said Axereal Chief Executive 

Officer Paul-Yves L’Anthoën.  

Under Armour faces US federal probe over accounting practices: WSJ 

(Reuters) Under Armour Inc is under investigation by US federal law enforcement officials over whether the sportswear 

maker shifted sales from quarter to quarter to appear financially healthier, the Wall Street Journal reported on 

Sunday. The Baltimore-based company confirmed that it is under investigation and is cooperating with the Justice 

Department and US Securities and Exchange Commission. It also defended its accounting practices and disclosures. 

Pinterest shares slide, briefly falling below IPO price for the first time 

Shares of Pinterest plunged 17% on Friday, briefly pushing it below the its IPO price for the first time. The stock was 

trading as low as $18.71 on Friday morning, which is below its IPO price of $19 from April. The stock ended trading at 

$20.86. It comes after Pinterest reported disappointing Q3 results late Thursday. The company posted revenue of 

$279.7mn, which was lower than consensus estimates of $280.6mn. It also missed estimates for its 2019 full-year 

outlook. Pinterest has yet to turn a net profit at a time when investors have grown increasingly skeptical of money-

losing tech companies. The company reported a net loss for Q3 of $124.7mn, while stock-based compensation hit 

$130.3mn during the quarter, a sharp uptick from $3.9mn a year earlier. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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